
Learning the Basics of the Stock Market 

The stock market is a complicated game. In order for you to succeed in this business, learning 

the basics of the trade would be an important factor for your financial growth.  

 

Before risking your money with the stock market, you should be able to recognize the factors 

vital in choosing which company to invest in. Here are the basics in learning some facts about 

the company: 

 

1) Revenue. This refers to the amount of money the company makes. Although some 

companies that are still in the early development stage have no revenues to offer, many of the 

companies that have been in the market for years make use of the revenues to cover some 

losses and other costs. 

 

2) Earnings. This refers to the money the company makes. Aside from revenues, the earnings 

are the money that would not be used in covering expenses. These are the extra money the 

company makes. Companies with large earning have an advantage in the stock market 

because investors examine the earnings made by the company they are about to buy stocks 

on. 

 

3) Debt. This refers to the money the company owes in many ways. Because the company is 

in debt, the money they have is for paying up for the debit alone. Buying stocks from these 

companies would be risky because of the instability of the company. 

 

4) Property. This refers to all the assets (money, stocks, and all businesses they own) of the 

company. Knowing these assets could give you an understanding of the company’s position 

in the industry. If the companies have significant properties in their hands, you could safely 

trust their background and immediately buy some of their stocks. 

 

5) Financial responsibility. This refers to the account of the companies that they need to pay 

out. Meaning, if the value of their financial obligations are low, the company is not in danger 

of becoming in debt. Examining the company’s liabilities and comparing it with its assets 

could help in determining if you are ready to buy stocks from them. Make sure that the assets 

of the companies are always higher than the financial responsibilities they need to make. 

 

It’s never safe to gamble your money away on some company you don’t even know. The 

basics of the stock market lie on the companies’ background. Make sure you research to 

ensure your money is in the right hands.  
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